SPECIFIC VAT REGIMES IN THE EU -
METHODICAL CASES
AND SOLUTIONS

PhD Student Boyko Petev
D. A. Tsenov Academy of Economics - Svishtov,
Department of Finance and Credit

Abstract: The differences in tax systems of the member-states of the
European Union as well as the specific VAT regimes require passing through
varying degrees of approximation, including the complete unification of some
of them in order to improve tax collection. Thus the legal framework of the
tax system of the EU sets taxes common to every state and those which reflect
national specificities and exist only by virtue of tradition or by the
peculiarities of the economy of the country. They inherently have unique
problems and differ from one another because the parties are free to choose a
tax system that is considered to be the most effective for their conditions,
provided that the general rules are observed.
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I ntroduction

has been continuously developing to become the major priority of

economic policy of the state and the backbone of its financia
structure. The existing differences in tax systems of the member-states of the
European Union, and the specific regimes of indirect taxes require passing
through varying degrees of approximation, harmonization and including, the
complete unification of some of them. In this way, the legal framework of the
EU tax system lays down taxes and tax regimes common for each member-
state as well as those that reflect national specificities.

Over the years, the technique of indirect taxation, and particularly VAT
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In thisregard, the indirect tax legislation and in particular, VAT within
the EU is defined as an object of study, and the subject of development are
the specific regimes of VAT in the context of harmonization of tax policy.

The main objective of the paper is to present a summary of the
characteristics and effects achieved by implementing some of the specific
VAT regimes within the EU.

To achieve this objective, the following r esear ch cases are
formulated:

e A study of some of the specific VAT regimes applied;

e A study of cooperation between the member-states of the EU with the
implementation of specific VAT regimes;

e A study of the specific VAT regimes as part of atax reform in order to
improve the fiscal policy of the EU member-states.

In the course of the study, the compliance with indirect taxation, in
particular VAT is used as a base, as well as the tax legidation within the EU
and the development of European fiscal integration.

1. Specificsof the VAT within the EU

The differences existing in the tax systems of the EU member-states
require going through varying degrees of approximation, including the
complete unification of some of them. Thus the legal framework of the tax
system of the EU sets taxes common to every state and those which reflect
national specificities and exist only by virtue of tradition or by the
peculiarities of the economy of the country. They inherently have unique
problems and differ from one another because the parties are free to choose a
tax system that is considered to be the most effective for their conditions,
provided that the general rules are observed.

In recent years, in order to harmonize the Bulgarian indirect
taxation with that of the other EU member-states, a number of new,
specific VAT regimes have been introduced.

The most popular ones are:

- distance sdlling - or selling over the internet of Bulgarian traders
registered under the VAT Act of taxable and non-taxable persons from the EU
members-states whose intra-community supplies (ICS) are not subject to
taxation. Deliveries are dispatched or transported by or for the account of the
supplier from the territory of a member-state other than that in which the
transport ends. (art. 14 of the VAT Act);

- three-sided operations - that taxation is used when deliveries of
goods are carried out through an intermediary - between three persons
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registered for VAT purposes in three different EU member-states (art. 15 of
the VAT Act);

- Supply of investment gold;

- Taxation of investment projects,

-Taxation of intra-community supply (ICS) and intra-community
acquisition (ICA) of new vehicle;

- Taxation of online services, telecommunication services and those on
radio and television broadcasting;

- Reverse charge VAT on scrap, waste and grains and technical
services.

Some of the specifics of VAT are related to the occurrence of a
chargeable event. The date of occurrence of supply as a chargeable event is
one of the most important categories on which the VAT system is based. Its
precise definition is crucial, since on that date the VAT becomes chargeable
on taxable supplies except for exemptions and those that take place outside
the territory of Bulgaria.

A chargeable event generally occurs on the date on which the
ownership of the goods is transferred and the date on which a service is
performed (Milinov & team, 2007, p. 308).

This transfer can occur with the signing of the contract and the transfer
of the object itself to a buyer, forwarder or carrier. This will happen, if in the
contract of sale there is no clause which postpones the transfer of ownership -
until certain conditions are fulfilled or until the expiry of a specific contract
period. When it comes to delivery of service, a chargeable event occurs on the
date on which the service is performed and paid. A chargeable event may also
occur on the date of receipt of advance payment of a delivery if this is
specified in the relevant contract. On the date of payment the tax becomes
chargeable if the supply is subject to VAT. Bulgarian legislation complies
with the rules of EU legidlation. There are certain exceptions:

e An exception to the general rule in Bulgarian laws makes
advance payments on intra-community supplies with countries-members of
the European Community. In this case, there is no tax event and the tax
should not be charged.

e With contracts of sale postponing the transfer of ownership in
leasing contracts and commission agreements the chargeable event occurs on
the date of the actual presentation of the goods. The reason isin the provisions
of the Sixth Directive of the EEC of May 1977, which treats as a supply, not
only the transfer of the right of ownership over the goods but also the actual
transfer of goods from one person to another.

The peculiarity in these cases arises when there is an actual supply of
goods under a contract which provides for transfer of ownership under a
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suspensive condition or term. In such case, with the transfer of the goods from
the seller to a buyer, the latter does not become an owner of the belongings
given to him. However, the supply of goods occurs. This can be represented
by the following methodical cases:

- Between two legal persons a contract has been concluded for the sale
of goods on payment with a clause to postpone the transfer of ownership until
the last instalment due is paid. The contract was signed in January 2014, the
goods being delivered to the buyer on 15 January. Under the terms therein the
price of commodity is 36,000 BGN, to be paid in 12 monthly instalments
(each amounting to 3 000 BGN) by the end of January 2015, then by virtue of
the contract, the ownership over the belongings will go from the seller to the
buyer. There is a supply of goods which occurs as a chargeable event on
January 15, 2014, although at this point, and until the end of January 2015 the
supplier remains the owner of the possessions.

- Actua provision of goods under a lease contract, which explicitly
provides for the transfer the ownership of the goods. In such cases one
chargeable event occurs - the supply of goods, a the date of the actual
provision of goods from a lessor to a lessee. Thus to the lessor, if a registered
person for the purposes of VAT, aliability to VAT arises on the full amount
due under the contract as early as the period of the actual delivery of the
goods. That rule has an exception, when the above said may not apply if the
lease provides for only an option to transfer ownership of the goods. In this
case, the rules for determining the number of tax events and the dates of their
occurrence, are those valid for the supplies with periodic, staged or
continuous implementation. This means that there is more than one
chargeable event - each period or stage for which a payment is agreed (lease
payment). It is considered that each payment is a separate chargeable event
that occurs on the date on which the instalment for its repayment becomes
due. VAT is payable in parts, and as early as the delivery of goods from the
lessor to the lessee.

- Actual delivery of goods to a person acting in his own name and at
the expense of others. It's a situation where the goods for sale are presented to
a person (consignee) by another person (trustee). The purpose of these
contracts is the first person to accept the goods, to sell it in their own name
and at the expense of trustee and to sell it then to a third person. Tax event
will occur on the date of actual delivery of goods from the trustee to the
consignee, regardless of the fact that neither at this time, nor at any other time
thereafter between them there is a transfer of ownership of the goods, by
which the consignee disposes on the transaction with a third party.

It is typical for the supplies with periodic, staged or continuous
implementation that each party thereon fulfils its obligation with
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considerations that are periodic and repetitive over time, usually at various
intervals. Such are the services under renting of movable and immovable
property, leases and other services. As a supply of periodic implementation
may also be determined a contract, under which over a period of time the
seller must provide the buyer goods predetermined in type, quantity and
quality, and the buyer must pay the due price at an agreed time after each
delivery.

The situation is similar in the case of contracts for construction
services with a sub-stage implementation:

Between two local registered persons a contract was concluded for
construction service on 10 Jan. 2017. It includes staged construction of a
building on a landed property located in Bulgaria, which is owned by the
assignor under the contract. Persons have agreed that each of the different
stages of construction of the building will be received by the assignor after its
implementation. The payment of the service will be done separately for each
of the performed and submitted stages within five days after its submission. In
this situation, the stages on which a payment is agreed are as many as the tax
events that will be available. Thus, if the first stage is completed and accepted
by the assignor on 04 Oct. 2017 and there have been no advance payments
until that data, a VAT-chargeable event shall occur on 15 Apr. 2017.
Similarly, the persons proceed as regards the remaining stages of performance
and acceptance of works.

A chargeable event is an event that gives rise to chargeability of tax.
Chargeability of tax is the date on which an obligation arises for charging and
paying tax but in certain Situations the tax is chargeable without the
occurrence of a chargeable event. It is an advance payment for supplies within
the country, in which VAT becomes chargeable on the date of payment,
except when committed in relation to intra-community supply. There may be
cases where the actual receipt of the advance payment gives rise to a
chargeable event respectively, chargeability of VAT. Such are the cases of
sale of goods by mail order or online. For the exempted deliveries, on the date
of occurrence of the chargeable event a reason arises for charging a tax.
However, this in no case means that upon receipt of an advance payment on
an exempt supply where no chargeable event occurs, the resulting advance
payment must be taxed with VAT. The tax treatment will be the same as that
for the transaction in relation to which it was received. If it is an exempt
supply and / or outside the material scope of the law, then it is not subject to
tax.

Special rules of chargeability on intra-community supplies and
acquisitions. Typical of them is that the tax does not become chargeable
regarding the received payment or pre-payment done. Bulgarian legislation
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complies with the rules of European legislation in terms of occurrence and
chargeability of VAT on intra-community transactions It contains identical
rules of occurrence of intra-community supplies and intra-community
acquisitions as a chargeable event aswell asfor charging VAT on them.

The basic rule of a chargeable event on intra-community supply and
intraccommunity acquisition arises on the date on which a chargeable event
would occur upon a delivery in the country. This means that for the intra-
community supplies and acquisitions, the general provisions are applied for
the occurrence of supplies as events for VAT purposes or in principle, the
intra-community supplies (ICD) and intra-community acquisitions (ICA) will
occur on the date on which the ownership over the goods, subject of the
transaction are transferred.

The tax on intra-community supplies and intra-community acquisition
becomes chargeable on the fifteenth day of the month following the month
during which the chargeable event occurs. Or, unlike the deliveries of goods
within the country the tax on intra-community supplies and intra-community
acquisition is not always required on the date of occurrence of the tax event.

Regardless of the above, the tax becomes chargeable on the date of
invoice, if that invoice is issued before the fifteenth day of the month
following the month during which the chargeable event occurs. Basicaly,
Directive 2006/112 of the European Union does not define specific time
periods in which the invoice is to be made but alows each member-state to
regulate deadlines for invoicing of transactions carried out on their territory.
Under the Bulgarian VAT Act, with the intra-community supplies, including
the cases of advance payment, the invoice shall be issued not later than the
fifteenth day of the month following the month during which the delivery has
occurred as a tax event. With the intra-community acquisition the terms for
issuing an invoice depend on the laws of the member-state where the
company that has carried out the intra-community supply is registered for
VAT purposes.

Vaue added tax does not become chargeable on the date of the
invoice, even if it is made before the fifteenth day of the month following the
month of the chargeable event, when it is issued in regard with a payment
made before the date of the occurrence of a chargeable event. A similar ruleis
not written in Directive 2006/112 of the European Union, which means that
under EU legidlation and according to invoices drawn up in relation to
advance payments there may occur chargeability of VAT on ICS and ICA,
especially when the payment is made in full and not in partial amount.

From the above we can conclude that the tax on intra-community
supply becomes char geable on the date on which the supplier invoicesthe
intra-community transaction, whereas with the intra-community
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acquisition the tax becomes char geable on the date on which the supplier
hasissued the invoice on an intra-community supply carried out by him.

A particular case is charging VAT on services received with the
reversed tax liability where the supplier is established outside Bulgaria and
where the tax is payable by the person receiving the services - the Bulgarian
taxpayer. In this case, besides the date of the chargeable event, the date of the
chargeability of VAT should also be determined. Since the providers of the
services are usually persons registered for VAT purposes in another member-
state, errors are committed for the services to be identified with intra-
community supply and intra-community acquisition. The supply of services
however, performed between two persons registered for VAT in different
member-states do not fall within the concepts of "intra-community supply”
and "intraccommunity acquisition”. ICS and ICA represent supplies of goods
and not services,

2. Reversecharge VAT on scrap, waste, grains and technical
services

Particular attention deserves one of the relatively new and little
known, athough extremely important and effective tax regimes - namely,
reverse charge VAT. Thisisavery topical specific regime, by which the state
seeks to cope with the increasingly frequent misuse of VAT with the null
transactions from which budget loses hundreds of millions Levs a year.
Frauds consist primarily in using phantom companies that issue invalid tax
invoices on which traders deduct a tax credit. When implementing the
system of the rever se charge thereis no effective cash flow of VAT for the
supplies, i.e. it becomes impossible for the unpaid VAT to be restored,
which makestheregime mor e effective.

Unlike other tax regimes, the peculiarity in this one is that it can be
implemented unilaterally by a member-state. To begin to apply the regime, it
must make a request to the European Commission to derogate specific texts of
Pan-European VAT practice. If this request is not granted, the state has no
right to apply the regime. The changes in Directive 2013 (43) of the EU
Council made it possible to avoid this tedious procedure. It allowed the
member-states, in their sole discretion to apply this regime for certain types of
goods and for a certain period of time.

On the basis of this Directive and the VAT Act in our country the
VAT reverse charge mechanism was introduced in trade with grains and
industrial crops, scrap and waste. It applies for supplies on the territory of the
country, when all of the following conditions are fulfilled:
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- The goods subject to delivery are specified in Part 2 of Annex 2 to
Chapter 19a of the VAT Act and are classified under a relevant tariff code of
the combined nomenclature established by Annex 1 to the Regulation
EEC/2658/87 of the Council concerning the tariff and statistical nomenclature
and the Common Customs Tariff.

- The customer is registered under the VAT Act, whether or not the
provider is a taxable person.

The reverse charge VAT is an exception to the general principle of
VAT, whereby the tax is levied not by the provider but the recipient and is an
effective tool in the fight against tax fraud and tax evasion. The mechanism
requires, upon delivery of certain goods VAT to be payable by the recipient to
the same person registered for VAT, regardless of whether the provider is
registered or unregistered person.

2.1. Taxation of grainsand industrial crops

These include wheat, barley, rye, oats, corn, sunflower, millet,
rapeseed, rice, sugar beet and others.

Of no importance for the application of the regime is the fact that the
parties to the supply are producers, traders or others. Depending on the status
of the supplier, which is legally preventive, the following procedures are
available for charging the tax and using the tax credit:

e When the supplier is a taxable person (e.g. a VAT-registered legal
entity or physical person.) In these cases the supplier of the goods documents
the supply by issuing an invoice in which, as a basis for charging VAT,
reverse charge is indicated pursuant to Art. 63a, Para. 2 of the VAT Act. The
recipient draws up a protocol in accordance with Art. 117, Para. 2 of the VAT
Act with the following mandatory information: identification number of the
supplier, number and date of the invoice. The protocol shall be issued within
15 days from the date on which the tax on the delivery has become
chargeable. The same is recorded in the sales ledger for the tax period during
which it isissued. The recipient is entitled to deduct the tax credit for the tax
which he has reverse-charged to himself, by entering the protocol, in which
the tax has been assessed and reported in the purchase ledger in the month in
which the right arose or in any of the following 12 months. The tax rate in this
mechanism is the standard VAT - 20%.

Practical reverse charge can be presented by the following
methodological case:

A grain producer supplies 10 tons of wheat @ 270 BGN/ton to a
trader, who is a VAT-registered person as well. Schematically, we can
expressit asfollows.
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Supplier:
- issues an invoice for BGN 2700 (10 tons x 270 BGN) with a
"reverse charge" statement
Recipient:
- draws up a protocol for VAT (20% of BGN 2700) = BGN
540

If the trader sells the wheat to a producer, such as amill (also a VAT-
registered person) at BGN 300 per ton, the reverse charge VAT rule lapses. In
this case
The merchant (Supplier):

- issues an invoice for BGN 3600 including VAT (10 tons x

BGN 300 + 20% VAT = 3,600 Levs)

Recipient (Mill):
- does not draw up a protocol for VAT under Art. 117 or Art.

163 b, Para. 1, Item 2 of the VAT Act.

It is critical that the supplier verifies the tax status of the recipient for
the purposes of Bulgarian VAT.

e When the supplier is not a tax-liable person (i.e. an individual
who is not a Sole Trader). In this case, the suppliers have no obligation to
issue invoices, so the right of deduction is exercised by the recipient. The
latter charges the tax with a common protocol for all products for which the
tax has become chargeable during the tax period. It isissued on the last day of
the relevant period and is recorded in the sales journal for each sale
separately. The right to tax credit is claimed by its recording in the protocol
and the purchase ledger in the month in which it has arisen or in one of the
next 12 tax periods.

We can give as an example the following case:

A farmer selling 1000 kg rice to a merchant for 3000 Levs
Supplier:

- issues areceipt for 3000 Levs
Recipient:

- draws up a protocol under Art. 163 b, Para. 1, item 2 of VAT Act at a
provider, atax non-liable legal person for charging BGN 600 of VAT (20% of
BGN 3,000).

- draws up a protocol under Art. 117, Para. 2 of VAT Act a a
provider, a tax-liable person for charging BGN 600 of VAT (20% of BGN
3,000)
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With an advance payment, the tax becomes chargeable on the date
when the payment is made.

The supplies of grains and industrial crops are taxable under the VAT
Act, which is why, as mentioned, the recipient is entitled to deduct the tax
credit for the tax charged by himself in case that there are no restrictions
under art. 70 of the same Act.

Of great importance for the tax-liable farmers, when applying the VAT
reverse charge mechanism is its accelerated recovery. It is recovered in 30
days from the filing of legal declaration when:

- For the last 12 months before the current period a tax-liable person
has committed zero-rated taxable supplies totalling more than 30% of the total
value of all his taxable supplies, including those with zero rate and the
equalized ones.

- For the past 12 months before the current month a tax-liable person
has committed taxable supplies at the rate of 20%: more than 50% of the total
value of all taxable supplies committed by him.

Although the supplies are included in the VAT reverse charge
mechanism, it cannot be used in the cases of import, export, intra-community
supplies and acquisitions, three-sided transactions, and zero-rated supplies of
goods outside the EU.

In these cases, the general rules are applied provided by law.

2.2. Taxation of servicesrelated to waste

The terms "Household waste", "Industria waste", "Construction
waste", "Waste from ferrous and nonferrous metals®, "Waste from ferrous and
nonferrous metals of household character" refer to the Waste Management
Act (WMA) and are defined in the supplementary provisions of the VAT Act,
item 73-78. In their taxation, a specia order is provided. Therefore, the
accepted classification of these supplies is important for their correct VAT
treatment, which in turn reduces the risk of accrual of additiona VAT
liabilitiesin case of incorrect treatment.

The services associated with waste include: scrapped machines; used
tires and accumulators;, concrete fractions from destroyed buildings,
unrealised printed products;, recycled plastic waste; recycling of non-
hazardous waste by incineration.

The deliveries of waste and services related to waste are subject to
special regulations in VAT Act. Their tax treatment is governed by the
provisions of Chapter 19, art. 163a and 163b.

Generally, purchases relating to waste shall be treated as supplies
entitled to tax credit, after observing the general conditions of the VAT Act.
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Disputable classification of supply usually occurs when the goods are used or
generated in the main economic activity of a person and the nature of these
products allows that person to realise economic benefit from them. They are
sold to VAT registered persons, the latter being able to use them for the
purposes of their business activities, including in the form of raw material.

For the practical application of VAT reverse charge mechanism, the
same requirements are valid as for cereals and industrial crops.

The following case for unrealised printed product can be given as an
example:

A tax non-liable person, who is not registered for VAT, sells
unrealized printed products per 1000 Levs to a registered person under the
VAT Act.

Supplier:
- issuesareceipt for 1,000 Levs (not liable)
Recipient:
(merchant, aregistered person under the VAT Act)
- draws up a protocol under art. 163b, paragraph 1 item 2 of the
VAT Act for 200 Levs (1,000 x 20%)

When using the reverse charge mechanism, the definitions for VAT as
regards the supplies related to waste are not uniformly applied by tax payers
and tax authorities. An example of this is the presence of questionable
gualifications given to some of the supplies by the tax authorities (e.g. for
fragments and similar material - sawdust (shavings and bran), woodchips in
the processing of timber; sunflower husks, fruit stones and etc.). The
taxpayersin their turn find it hard to make absolute distinction of supplies and
often allow application treatment. All this leads to the admission of a series of
violations in the implementation of mechanisms - some of them because of
their detailed ignorance, others deliberately in order to achieve an economic
benefit. In these cases, an adjustment needs to be done applicable to the
erroneous documents issued under article 116 of the VAT Act. It provides for
them to be zeroed and new ones to be issued, regardless of whether these are
charged or uncharged for VAT.

Problems also arise when applying the regime, in the cases of
negotiating complex supplies with an agreed total price. The reason is that in
many cases, one of the supplies is related to waste, and the other - not. In
situations like this, it is necessary to analyse which supply is the principal and
which accompanying for VAT purposes. This is important because the nature
of the principal supply determines the applicable under the VAT Act regime
of the accompanying ones. It is important that analyses be made by both
parties of the delivery - suppliers and recipients, who aso should verify that
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al lega requirements for implementing the reverse charge mechanism are
available.

Author's conclusions:

- Implementation of specific VAT regimes is an efficient approach
that will be an important element of gradually increasing supranational
regulation.

- Specific VAT regimes are an important part of the reform in the
Bulgarian indirect taxation system and an important achievement of the
modern financial and tax strategy.

- The harmonization of European indirect taxation within the EU
goes through the implementation of specific VAT regimes and is an important
part of improving the legal framework for achieving better results for the
economy.

- The implementation of specific VAT regimes can be considered as
a basis for better collection and efficiency when forecasting the revenues in
the state budget, and formulation of adequate solutions in the public sector.

Conclusion

Based on the above it can be concluded that the implementation of
specific VAT regimes is a complex and effective process that provides a good
income for the state. Despite the brief period of practical application of some
of the specific VAT regimes, in our country significant results have been
achieved in 2016, which boil down to:

- increasing the budget revenues from VAT;

- reducing the share of tax fraud and declaring the actual income from
tax-liable persons;

- reducing significantly the issuance of invoices from non-existent
economic operators used for illegal VAT refunds or a reduced amount of tax
due for depositing;

- protecting the honest economic operators from transactions with
incorrect suppliers and reducing the unfair competition;

- reducing the intermediaries in the supply chain;

- providing additional working capital to the suppliers of grains and
industrial crops.

Along with the achievement of positive results, there are some
weaknesses that need to be resolved. Such is the case with the farmers who
buy seeds, chemicals, and other technical means charged with VAT, and sl
the output without VAT. This causes serious disturbances in their activities,
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but gives us no reason to assume that the VAT reverse charge mechanism is
not effective. Moreover, the author believes that the range of application
of the VAT reverse charge mechanism should be expanded to other
sector s of the economy to optimize the resultsin tax collection, as well as
forecasting therevenuesin the state budget.

References

Zahariev, A., Brusarski, R., & Manliev, G. (2015). Finansova teoriya.
V. Tarnovo: FABER.

VAT Act (01. 01. 2007).

Kanev, E. (2007). Harmonizatsiya ili konkurentsiya — izmislena
dilema? Politikai ikonomika, 39.

Lilova, R. (2011). Danachnata politika v Evropeyskiya sayuz —
konkurentsiya i/ili harmonizatsiya i koordinatsiya (1). Narodnostopanski
arhiv (1).

Manliev, G. (2009). Ikonomika na publichniya sektor. Sofiya.

Milinov, V., & kolektiv. (2007). Tehnika na danachnoto oblagane.
Veliko Tarnovo: ABAGAR.

Milinov, V., & Marinov, M. (2015). Tehnika na danachnoto oblagane.
Ruse: AVANGARD PRINT.

Stoyanov, V. (2000). Osnovi nafinansite. Ot Tom I. Peto (dopalneno i
preraboteno izdanie). Sofiya: Galik.

htt://europa.eu.int/comm./commission_barroso/kovacs/index_en.htm.

http: //mww.minfin.bg/

Musgrave, P. (1967). Harmonisation of Direct Business Taxes. A Case
Studi. In Fiscal Harmonisation in Common Markets 1967 (pp. Vol II,
Practice). Columbia University Press.

Razin, A., & Sadka, E. (October, 1989). International Tax Competition
and Gains From Tax Harmonization. NBER Working Paper, No 3152.

Stults, T. (2004). Danachna harmonizatsiya sreshtu danachnata
konkurentsiya. (Source: About. com)

82 Economic archive 1/2017



ECONOMIC ARCHIVE

YEAR LXX, BOOK 1-2017

CONTENTS

Rumyana Lilova
Petko T. Angelov
The Budget Balance — Technical and Financial Aspects /3

Irina P. Kazandzhieva-Y ordanova
Too Big to Fail Doctrine and the Financial Safety Net /15

Baki Huseinov
Human Capital Devel opment — Economic Effects and Market Aspects /38

Taner Ismailov
Financial Aspects of Implementation of Social Policy in the Republic
of Bulgaria during the Period 2000-2015 /57

Boyko Petev
Specific Vat Regimesin the EU - Methodical Cases and Solutions /70



EDITORIAL BOARD:

Prof. Andrey Zahariev, PhD — editor-in-chief
Prof. Georgi Ivanov, PhD — Deputy Editor
Prof. Yordan Vasilev, PhD

Assoc. Prof. Iskra Panteleeva, PhD
Assoc. Prof. Stoyan Prodanov, PhD
Assoc. Prof. Plamen Y ordanov, PhD
Assoc. Prof. Rumen Lazarov, PhD

Assoc. Prof. Ventsislav Vassilev, PhD
Assoc. Prof. Anatoliy Asenov, PhD
Assoc. Prof. Presiana Nenkova, PhD

INTERNATIONAL BOARD:

Prof. Mihail A. Eskindarov, DSc (Econ) — Rector of Financial University under the Government
of the Russian Federation — Federal State Educational Institution for Vocational Education,
Doctor Honoris Causaof D. A. Tsenov Academy of Economics — Svishtov

Prof. LesterLloyd-Reason — Director of International Business Centre at Lord Ashcroft
International Business School in Cambridge, Great Britain

Prof. Ken O'Neil — Chair of the Faculty of Small Business and Entrepreneurship, Department of
Marketing, Entrepreneurship and Strategies at the University of Ulster, North Ireland

Prof. Richard Thorpe — Business School at Leeds University, Professor of Management
Development, Deputy Director of the Keyworth Ingtitute, L eeds, Great Britain

Prof. Andrey Krisovatiy, DSc (Econ) — Ternopil National Economic University, Doctor Honoris
Causaof D. A. Tsenov Academy of Economics — Svishtov

Prof. Grigore Belostechnik, DSc (Econ) — Rector of Moldovan Academy of Economic Studies,
Doctor Honoris Causaof D. A. Tsenov Academy of Economics — Svishtov

Prof. Yon Kukuy, DSc (Econ) — President of the Senate of Valahia University, the town of
Targovishte, Romania, Doctor Honoris Causa of D. A. Tsenov Academy of Economics —
Svishtov

Prof. Mihail Zveryakov, DSc (Econ) — Rector of Odessa State Economic University, Doctor
Honoris Causa of D. A. Tsenov Academy of Economics— Svishtov

Prof. Olena Nepochatenko, DSc (Econ) — Rector of Uman National University of Horticulture
(Ukraine)

Prof. Dmytro Lukianenko, DSc (Econ) — First Prorector on Research-pedagogical and Research
Work of Kyiv National Economic University named after Vadym Hetman (Ukraine)

Anka Taneva— copyreader

Elka Uzunova— Senior lecturer in English — coordinator of the trandlation team
Daniela Stoilova— Senior lecturer in English — tranglation into English
Rumyana Deneva— Senior lecturer in English — translation into English
Margarita Mihaylov — Senior lecturer in English —translation into English
Ivanka Borisova— Senior lecturer in English — tranglation into English
Ventsislav Dikov — Senior lecturer in English — copyreader

Editorial address:

2, Emanuil Chakarov street, Svishtov 5250

Prof. Andrey Zahariev, PhD — editor-in-chief

@ (++359) 889 882 298

DeyanaVessdlinova— Technical Secretary

@ (++359) 631 66 309, e-mail: nsarhiv@uni-svishtov.bg

Albena Aleksandrova— computer graphic design

& (++359) 882 552 516, e-mail: a.aleksandrova@uni-svishtov.bg

© Academic publishing house “Tsenov” — Svishtov
© D. A. Tsenov Academy of Economics — Svishtov



ymic

Svishtov, Year LXX, Issue 1 - 2017

The Budget Balance - Technical
and Financial Aspects

Too Big to Fail Doctrine and the Financial
Safety Net

Human Capital Development - Economic Effects
and Market Aspects

Financial Aspects of Implementation
of Social Policy in the Republic of Bulgaria during
the Period 2000-2015

Specific Vat Regimes in the EU - Methodical
Cases and Solutions

D.A. TSENOV ACADEMY OF ECONOMICS
SVISHTOV




Requirements to be met when depjgs
articles for Narodnostopanski arhivg

1. Number of article pages: from 12 to 25 standard pages

2. Deposit of journal articles: one printout (on paper) and one in electronic
form as attached file on E-mail: NSArhiv@uni-svishtov.bg

3.Technical characteristics:

- performance Word 2003 (minimum);

-size of page — A4, 29-31 lines and 60-65 characters on each line;

-line spacing 1,5 lines (At least 22 pt);

- font—Times New Roman 14 pt;

- margins — Top - 2.54 cm; Bottom - 2.54 cm; Left - 3.17 cm; Right - 3.17
cm;

- page numbering—bottom right;

- footer text—size 10 pt;

- graphs and figures— Word 2003 or Power Point.

4. Layout:
- title of article, name of author, academic position and academic degree —
font Times New Roman, 14 pt, with capital letters Bold —centered;
-workplace, postal address, telephone and E-mail;
- abstractin Bulgarian up to 15 lines; key words—3 to 5;
- JEL classification of publications on economic topics
(http://ideas.repec.org/j/index.html);
- main body ( main text);
- tables, graphs and figures are software inserted in the text (they should
allow linguistic corrections and translation in English). Numbers and text in
them should be written with font Times New Roman 12 pt;
- formulas are inserted with Equation Editor.
5. Rules for footnote: When citing sources, authors should observe the
requirements of APA Style at http://www.apastyle.org/ or at
http://owl.english.purdue.edu/owl/resource/560/01/ or at
http://www.calstatela.edu/library/guides/3apa.pdf.

Each author is responsible for promoting ideas, content and technical
layout of the text.
6. Manuscripts of lecturers without an academic rank should be
accompanied by a transcript of the minutes of the Department meeting at
which the proposed paper was discussed.

From 1st of January 2017 the English language title of the journal is
changed from “Narodnostopanski archiv” (transliterated from
Bulgarian) to “Economic Archive”.

Authors of papers published in Narodnostopanski arhiv journal
are responsible for the authenticity of the materials.

From the Editorial Board

www.uni-svishtov.hg/NSArhiv




	JEL: F53,F55, H26.
	Introduction

